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added an amount estimated for living ex
penses and taxed the baker accordingly.
Romolo Mazzocone v. Commissioner, TC
Memo 5-26-48, Dkt. No. 13898.
Another taxpayer believed he could “save”
taxes by keeping clear, but inaccurate, rec
ords. A retail liquor dealer in Fort Smith,
Arkansas followed the unusual procedure of
understating his purchases in order to show
the customary percentage of gross profit
without reporting all of his income. Again
the Commissioner exercised his statutory
presumption of correctness and, determin
ing the actual purchases for the year, added
33-1/3% mark-up to arrive at gross sales.
T. C. Green v. Commissioner, TC Memo,
4-12-48, Dkt. No. 10696.
At the time the Green case was reported,
we were engaged in a somewhat similar
argument with the Bureau. Our liquor
dealer had reported his purchases correctly,
but his sales records were hazy and there
were unaccounted-for funds in his safe-de
posit box. The Green case reconciled us
completely to a settlement based on an esti
mated mark-up of less than 20% on pur
chases, which experience shows was about
the average profit on liquor in this terri
tory during OPA days.
*

*

Johnson died at the age of 96, but the Tax
Court, with one dissent, found the gift was
not made in contemplation of death.
The case is a beautiful example of how to
present a “contemplation of death” case,
which the Tax Court acknowledged in these
words:
“It is possible that . . . the Oliver John
son of the verbal portrait has more re
semblance to a synthesis of decedents
whose transfers had been held in many
reported cases to have been made not
in contemplation of death than to the
real Oliver Johnson who transferred
real estate in Southern California on
March 3, 1939. But the Judicial proc
ess requires that we create our image
of Oliver from the material in the rec
ord before us. We cannot be certain
that our portrait of Oliver is a lifelike
replica of the real Oliver, but we are
confident that it accurately reflects the
portrait of Oliver drawn by the evi
dence in this record.”
Oliver Johnson apparently cooperated to
the fullest extent with the attorneys who
would represent his estate in estate tax
controversies. He announced, when he gave
away his real estate, that he wanted to rid
himself of his duties in administering his
properties in order that he might devote
more time to the perfection of his horseshoe
pitching. He stated he had resolved to live
to be a hundred years old and he was con
stantly “showing off” his energy and vigor
to his children and friends, “frequently to
their annoyance.” Tax practitioners should
erect a monument to Oliver Johnson—The
Perfect Client.

*

If any of our readers have clients who
are old enough to be suspected of contem
plating death if they make gifts to their
natural heirs, let them take encouragement
(and guidance) from the case of Oliver
Johnson, 10 TC—, No. 90, who divided real
estate worth $203,900 equally among his
children when he was 91 years old. Natur
ally, the Commissioner claimed the gift as
includible in his taxable estate when Mr.

COAST-TO-COAST
MARGUERITE REIMERS, C.P.A., and MARGUERITE GIBB, C.P.A.,
Seattle, Washington
CLEVELAND
Business Women’s Interest in Good Gov
ernment was the topic of a talk by Margaret
Mahoney, attorney and state senator, at the
May meeting. In June the CPA’s, the
NACA’s and the Controllers were invited
to hear Mark E. Richardson, partner in the
firm of Lybrand, Ross Bros. & Montgomery,
and chairman of the committee on federal
taxation of the American Institute of Ac
countants. Installation of new officers took
place in June and the annual picnic will be
held August 15 at Marion Frye’s Winding
Creek Farm.

ATLANTA
This chapter’s annual public relations
meeting was held in May, with presidents
of related business and professional or
ganizations as guests. Dr. Allen D. Albert
spoke on Atlanta’s Tomorrow.
CHICAGO
The May meeting in Chicago was an in
formal get-to-gether to see pictures of the
United States and Mexico shown by Mr.
and Mrs. Don Miller. Gertrude Hellenthal,
attorney, spoke on the Revenue Act of 1948
at the meeting in June.
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ship at the University of Wisconsin, where
she will begin work in statistics and econ
omics in September.

DETROIT
Current Trends in Professional Account
ing was the topic of the April speaker, Coleburke Lyons, president of the Michigan
Association of CPA’s. Following the elec
tion of officers in May was an accounting
playette entitled Checkmate given by the
AWSCPA.

NEW AWSCPA MEMBERS
Delia E. McDermott, 2222 Eye Street,
N. W., Washington, D. C., employed by Cor
poration Audits Division, General Account
ing Office; Mrs. Cecilia Lighter, 971 Gar
denia Drive, Houston 8, Texas, employed by
Charles N. McClendon, CPA; Dorothy L.
Riggs, 1118 Eaton Avenue, Beloit, Wiscon
sin, employed by Wisconsin Department of
State Audit; Ruth A. Williams, 157 River
side Drive, Albuquerque, New Mexico, em
ployed by University of New Mexico.

GRAND RAPIDS
This chapter recently introduced a voca
tional counseling service to assist girls in
the senior classes of the city’s public high
schools and parochial schools who expect to
engage in bookkeeping work. Chapter mem
bers interview these students individually
by appointment in their own offices, and ex
plain the fundamentals of office procedure
and methods. Through these interviews it
is hoped that students will learn enough
about the requirements of a business office
to choose their first jobs more intelligently
and to become more competent employees.
At the public relations dinner in June,
certificates of merit awards were presented
to the eight top accounting students from
these schools. Roger Allen, architect and
newspaper columnist, was the speaker.

SUCCESSFUL CANDIDATES
Congratulations to the following success
ful candidates in the November 1947 CPA
examinations (fifteen in New York!) :
NEW YORK: Virginia L. Diehl, 123
West 13th St., New York; Augusta Kafka,
1704 Morris Ave., Bronx; Doris E. Lam
bert, 7830—223rd St., Flushing; Dorothy
S. Werner, 230 Central Park West, New
York; Phyllis G. Winkler, 215 E. 164th St.,
Bronx; Margaret R. Ruggiero, 409 Strat
ford Rd., Brooklyn; Alice H. Aubert, 4222
Ketcham St., Elmhurst; Mary Louise Bru
neau, 2 Stratford Rd., Brooklyn; Shirley
Pester, 657 East 26th St., Brooklyn; Sylvia
F. Meyer, 1246 Wheeler Ave., New York;
Audrey M. Bassel, 2228 East 24th St.,
Brooklyn; Betty Beitler, 2 Story Court,
Brooklyn; Rhoda Stern, 580 Empire Blvd.,
Brooklyn; Doris M. Klein, 1475 Concourse,
Bronx; Marie E. Monteverde, 180 Hall St.,
Brooklyn.
ILLINOIS: H. Jeannetta Hunse, 3504 N.
Osceola Ave., Chicago 34; Nancy Sue Moore,
4118 N. Clarendon, Chicago; Eileen Marie
Schroeder, 1326 N. Lorel Ave., Chicago 5.
OKLAHOMA: Elinor Estes, 3724 Cedar
Springs, Dallas.
DISTRICT OF COLUMBIA: Ruth E.
Hansch, 206 S. St., N. E., Washington;
Frances A. Jones, 726 Upshur St., N. W.,
Washington; Margaret M. Lennon, 1412
Shepherd St., N. W., Washington.
MASS.: Rose Zaccone, Charleston; Doro
thy Bayard, Dorchester.
PENNA.: Mrs. Erma L. Aubert, 123 W.
Tulpehocken St., Philadelphia 44; Helen P.
Bailey, 606 Valley Rd., Havertown; Minnie
Yavil, 4330 Glendale St., Philadelphia 23;
Frances Zaves, 206 Fairmont Ave., Phila
delphia 23; Mary A. Hodtum, 728 Valley
View Rd., Pittsburgh 16; Mrs. Elizabeth D.
Walters. 733 Washington Dr., Pittsburgh.
WISCONSIN: Dorothy L. Riggs, 1118

SAN FRANCISCO
L. W. Wrixon, attorney, chose the topic,
Legal Accounting in Tax Practice for the
installation meeting in June. Jennie M.
Palen, editor of The Woman C.P.A., re
newed friendships with several of the mem
bers during a recent business trip to San
Francisco.
SEATTLE
Are Women Doing Their Share in the
Professions was the theme of a talk by
Muriel Mawer, attorney, at the annual ban
quet and installation of officers of the Se
attle chapter in June.
SPOKANE
The annual banquet in Spokane was a
social evening, with a book review and
musical numbers.

TOLEDO
The Detroit, Cleveland, and Columbus
chapters were invited to the June meeting
in Toledo. Marion Frye, newly elected na
tional president of ASWA, gave a short
address, and Dr. Henry Ludmer, associate
professor of public finance at the University
of Toledo, spoke on the topic, Accounting
and International Trade. Rosemary Savey,
graduating from the University of Toledo
with an A average, was awarded a fellow
8

of the Texas Society of C.P.A.’s.
Marie Snekvik, a member of AWSCPA
and of the Seattle chapter ASWA, has our
best wishes in her new venture into public
accounting practice. Her office is at 2208
Market Street, Seattle, Washington.
Claire O’Reilly was chosen from the
teachers in Chicago’s high schools to par
ticipate in a conference held in Washing
ton under the supervision of the Civil Aero
nautics Authority, the American Council
on Education, the Department of Education
and the National Education Association.
There, with 24 others, she was indoctrinated
in aviation and will now, along with her
bookkeeping classes, teach aviation inte
grated with economics. She is a member
of the national board of ASWA.
Our best wishes to Lucile Taylor, a past
president of Atlanta chapter ASWA, who
recently became Mrs. Rice Crenshaw.

Eaton Ave., Beloit; Marion D. Schey, 312
West Washington Ave., Madison.

NEW ASWA MEMBERS
CHICAGO: Valerie Johnson Yudell,
CPA; Edith Carlson; Josephine Rodwan.
CLEVELAND: Mildred Buettner; Mrs.
Irene W. Nelson.
SEATTLE: Jean Elliott; Nell B. Gould;
Hazel Lawrence Milbourn; Mildred St.
Clair.
TOLEDO: Lida Ervin; Frieda Kieper.
PERSONAL
Heloise Brown, president of AWSCPA,
represented our two societies at an “Ac
countancy as a Career” clinic held on the
campus of the University of Houston.
Congratulations to an AWSCPA member,
Ouida Albright, who has been elected secre
tary-treasurer of the Fort Worth chapter

IDEA EXCHANGE
PHYLLIS M. HAAN, Grand Rapids, Michigan

Addition:

CHECKING COMPUTATIONS
A quick method of testing the accuracy
of computations is called “casting out the
nines.” Each figure used (including the
final result) is reduced to a check figure
which is arrived at by adding the digits
which make it up and casting out the nines
and zeroes. For instance, the number 57926
would have a check figure of 2 (5 + 7+ 2
+ 6 = 20; or, 2 added to 0 equals 2). When
all the numbers have been thus reduced to
check figures the same arithmetical process
which was applied to the original figures is
applied to the check figures. The result
should agree with the check figure to which
the original result was reduced.
Problem
Check Figure
Multiplication:
91
1
x
23
x 5
273
182
ϕ 2093
5
ϕ The equivalent of 2093, casting out the
nines and zeros, is 2
3, or 5, which agrees
with the result of multiplying 1 by 5.
431
8
x 396
x 0
2586
3879
1293
170676
0

25
82
187
24

7
1
7
6

* 318

** 3

* 3 + 1 + 8 = 12; 1 + 2 = 3.
**7 + 1 + 7 + 6 = 21;2 + 1 = 3.

Division:
11
34 )----------374

In the case of division the check is made
by multiplying the equivalents of the divi
sor and the quotient. Thus, 11 = 2; 34 = 7;
2 x 7 = 14; 14 = 5. Since 374 also equals
five, the result is shown to be correct.
TO PRESERVE A STENCIL
When it is desired to retain a stencil for
use at a later date, after the material has
been run off, remove the stencil and put it
under running water to remove the ink, blot
it with newspapers, and store it in the file
for further use. One will find that the
stencil will remain pliable and the removal
of the ink restores its original clear cut.
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